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THE SITUATION 


During August there was a definite improvement 
in the level of general business activity in New Eng- 
land over July, after allowances had been made for 
customary seasonal changes, but despite the increase, 
the rate of activity remained well below that which 
prevailed in August a year ago. The increases were 
quite widespread throughout the principal industries, 
with substantial gains in cotton consumption, boot 
and shoe production, and activity in electrical 
machinery, apparatus, 


pared with 55,868 bales in July, and 80,629 bales 
in August, 1937. The amount of raw wool con- 
sumed by mills in this district during August was 
2.2 per cent lower than in July, but exceeded August 
last year by about 17 per cent. 

The total number of wage-earners employed 
in representative manufacturing establishments in 
Massachusetts in August was 10.8 per cent larger, 
and the amount of aggregate weekly payrolls was 





and supplies. Freight 
carloadings in New Eng- 
land and department 
store sales except in Mas- 
sachusetts remained at 
lower levels than a year 
ago. 

Production of boots 
and shoes in New Eng- 
land during August is 
estimated to have been 
16,201,000 pairs, which 
was an amount 48.2 per 
cent larger than the July 
total of 10,932,000 pairs. 


RETAIL SALES IN MASSACHUSETTS 
August, 1938, compared with August, 1937 


Total Number 


GROUP 
Reporting Increase 

Food 24 
General Mer- 

chandise. 49 
Automotive. . 58 12 
Apparel 
Furniture and 

Household, 

Radio..... 


Restaurants 
and Eating 
Places. 

Lumber. 

Coal... 

Drugs... 

Hardware... 


Number Reporting Reporting No in 


Miscellaneous 


In August last year shoe 
production was 14,385,- 





13.0 per cent higher than 
in July. The gains 
between July and August 
represented the greatest 
general improvement 
between any two months 
since July, 1933, ac- 
cording to the Massa- 
chusetts Department of 
Labor and _ Industries. 
In August, as compared 
‘ with August last year, 
the number of wage- 
earners employed in 
Massachusetts manufac- 
turingestablishmentswas 
20.2 per cent smaller, 
and the amount paid 


Per- 
centage 
Number Reporting Change 


Number 


Decrease Change 


55 12 


Dollars 


ae 
— 1.2% 


64 $ - 19 
16 0 —22.6 


52 11 —- 12 








000 pairs, and the in- 
crease of 12.6 per cent over last year was the largest 
increase during any month to date this year. Cumu- 
lative shoe production during the first eight months 
of the current year is estimated to have been 97,945,- 
000 pairs, which total was 10.6 per cent less than 
during the corresponding period last year. 

The value of total new construction contracts 
awarded in New England during August amounted 
to $25,749,000, exceeding the July total by 47.5 per 
cent, and the total in August last year by 53.8 per 
cent. The cumulative total for the first eight months 
at $136,961,000, however, was one per cent lower 
than in the corresponding period a year ago. 

In New England during August raw cotton 
consumption amounted to 72,870 bales as com- 


in wages was lower by 
In Rhode Island the upward trend 
in employment continued in the principal indus- 
tries during August with a gain of 5.2 per cent 
over July in the number of wage-earners, and 
an increase of 5.0 per cent in payrolls, according 
to the Department of Labor of Rhode Island. As 
compared with August, 1937, however, employ- 
ment was 9.3 per cent lower, and payrolls were 
18.4 per cent smaller. 

The sales volume of 713 retail establishments in 
Massachusetts during August was $14,883,944. This 
total was 6.6 per cent smaller than the volume of 
$15,932,816 reported by these concerns in August 
last year. The coal and fuel group was the only 
major division to report an increase. 


24.9 per cent. 
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MONEY AND BANKING 


In the Boston money market the rate on four to 
six months open market commercial paper on Sep- 
tember 21 had a much softer undertone than a month 
ago. Much more paper than a month previously was 
moving at the 5 of one per cent rate during the week 
ending September 21, while one house in Boston 
reported that a fairly considerable volume of paper 
in large denominations of a slightly shorter maturity 
was moving at % of one per cent, while the volume 
of commercial paper with a 34 of one per cent rate 
and higher was becoming somewhat more infrequent. 
Last year the ruling rate was one per cent. The ask- 
ing rate on bankers’ 90-day acceptances remained at 
1% of one per cent, unchanged as compared with both 
a month ago and a year ago. In the open market 
also, the average yields on both Treasury bonds and 
Treasury notes were slightly higher by about .1 per 
cent on September 21 than on the corresponding 
date four weeks before. This tendency towards firm- 
ness on the part of Government securities also was in 
evidence in the average yield of recent offerings of 
United States Treasury bills at date of original issue. 
The offering of bills dated September 21 and matur- 
ing in 91 days, sold, on a discount basis, at prices 
which gave an average yield of .106 per cent, com- 
pared with .044 per cent on August 10, and with .102 
per cent on December 22, 1937. 

In addition to the usual offering of Treasury bills, 
the United States Treasury on September 15 issued 
a new series of bonds and of notes. The new Treasury 
bonds bear an interest rate of 2! per cent and 
mature in 1950-52. They were offered both for cash 
and in exchange for Treasury notes of Series E, 
maturing December 15, 1938. In the first Federal 
Reserve District $46,801,000 bonds were sold for 
cash and $9,150,800 were issued in exchange. The 
Treasury notes (Series A, 1943), bearing an interest 
rate of 118 per cent and maturing on June 15, 1943, 
were an additional issue of the notes originally 
offered in June. In this district, $24,688,500 notes 
were sold for cash and $2,055,500 were taken in 
exchange for the notes maturing on December 15, 
1938. 


MONEY RATES AT BOSTON 
1938 
Sept. 21 Month Ago Year J 

Brokers’ quick call loans , 14% 14% 1% i 
Loans secured by bonds and stocks. . 1144-4 14-4 2 1S 
Open market commercial paper 

4-6 months. Ser saacs ; 54-34 54-34 1 
Bankers’ acceptances — 90 ¢ la AyS.. Ve ie Te 


Customers’ rate on commercial loans. 1!4-4 1444 14-4 
Treasury securities: 
Average yield on Treasury bonds 
(more than 5 years to earliest 


ES ees 2.10 2.01 2.52 
Average yield on ’ Treasury notes 
(1-5 years). . ; iY,’ .42 1.20 
ka erage rate on ‘latest Treasury 
bill sale: 91-day issue.......... mG | .05 ee 
Rediscount rate (Boston)........... 1% 1% 14 
Buying rate for 90-day indorsed bills 
(Boston)...... ‘. : Sind y ly ly 


In the weekly reporting member banks in Boston, 
total net deposits (adjusted to exclude items in 
process of collection) continued the decline begun 
late in July, until on September 21 they were 
$32,000,000 lower than at the midsummer peak 
reached on July 13. However, the volume was still 
above the low levels existing between the spring of 
1937 and the middle of April 1938. Individual de- 
mand deposits (also adjusted to exclude items in 
process of collection) showed little fluctuation 
between early in July and September; during the 
fortnight ending September 21, however, a decline 
of $18,000,000 brought the volume down to the 
spring level. Balances due to domestic banks rose 
on September 14 to the highest point since early in 
1937; however, during the week of September 21 
these deposits dropped $18,000,000. On September 
21 balances due to foreign banks reached the highest 
point ever recorded, rising over $6,000,000 since the 
first of August. 

Commercial, industrial, and agricultural loans in 
the weekly reporting Boston member banks have 
fluctuated between $212,000,000 and $216,000,000 
during the past month and a half; currently the 
volume on September 21 was slightly over $213,000,- 
000, about $57,000,000 below the peak reached just 
about one year ago. During recent weeks the volume 
of open market paper held by the Boston member 
banks has been expanding, the gain during the past 
three weeks to September 21 having amounted to 
$2,000,000. “All other’ loans declined $6,000,000 
between August 10 and September 21, bringing the 
volume of such loans to the lowest point recorded. 

Reflecting the September 15 Government’s new 
financing, holdings by the Boston member banks of 
United States obligations rose from the low volume 
of $207,000,000 to almost $236,000,000 in one week. 
The major portion of these purchases was financed 
through the drawing down of Boston banks’ excess 
reserves carried at the Federal Reserve Bank of 
Boston, where reserves carried by these Boston banks 
dropped $27,000,000 during the week ending Sep- 
tember 21. Holdings of all other securities rose some 
$5,000,000 between the first of August and Sep- 
tember 21. 

Total cash reserves of the Federal Reserve Bank 
of Boston on September 21 were at the highest point 
ever recorded, being over $232,000,000 higher than 
on the corresponding date a year ago. Total deposits 
on the same day were also at record heights, this 
recent expansion reflecting to a large extent the new 
Government financing, being due primarily to an 
increase in United States deposits, which offset the 
rather substantial decline in member bank reserve 
deposits. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 


BOSTON 


One Year’s Change 












































Sept. 21 Month Ago Year Ago Gain (+) or Loss (—) 
Deposits: 
SEAR NIEa PMOMIES: CRE SIBEOEL |. 55-955: .0)5:0' 854. s's kon ai clniaie wtetaes omces he eine beaale $ 72 $ 740 $ 670 $+ 51 + 7.6% 
MACOS Divi tO PIOMIONICS DONG. 6.0.5. cc vccewcasie sine cb edas bawaleOscwesc eek 202 202 178 + 24 + 13.5 
Balances Due to Foreign MNS Shee Sore chan kad Oa A he a ee Serie 15 10 11 + 4 + 36.4 
NISAOEE OCHUEE LIQDUGINGN oo oc5: 5050.0: 60075 obs oe vinesiace PRe ree hee re re 7 7 36 — 29 — 80.6 
SERETI MIETOMIEM Nore Geary eae IEE Cis Sia sere ro eat Aree 104 1004 __ 114 _- 10 8.8 
TOTAL DEPOSITS (adjusted)................. Se NY Pe ... $1,049 $1,063 $1,009 $+ 40 + 4.0% 
Reserves: 
Reserve with Federal Reserve Bank................ 274 308 193 1+ 8] 
RNID a crencie ae cc neon cca as 6+ cco crareed bbc hae Romie shee oo us 112 112 22 + 90 
Balances with other Domestic Bates. . 66. ccc cc creccnctseunccdvcanctes ee. <8 __ 45 + 15 
DOPAE HESOR MES atic caise ei otinanoee cna Code aw un ae dncastedundeees $ 446 $ 481 $ 260 $+186 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans. .......... 0.0... cccccce cee 214 213 265 - 51 — 19.2 
Open market paper......... areca Pediieietaleinacattisiis tol acie sie waa kee hace cots 15 13 60 15 — 25.0 
Loans to brokers.and dealers in Securities... 2.0.0... 6c ccc cea secccesseccceccs 22 21 37 — 15 — 40.5 
Other loans for purchasing or carrying securities............ 0.0.0 cc ce uceceee 14 14 18 — 
Uae CREE BB oii eel oi clevelacsig sad nara a Pee Rw where’ bee CEOS Loca a 39 39 40 — | 
Ma AIC T ES PRININO ee a 6 aS esa Lea's Sta NE SRD Sia eH A hw Chee Lace hada e rua euas 2 3 4 - 2 
OIG NAT hr oehace Siac on oc uane leases Tea ek oo ube Uae ee ead oes 72 75 84 12 
TOPAL EOANS AND DISCOUNTS: 5. ccc soc ce cncecsdinvecerucews _$ 408 $ 408 $ 508 E10 
United Gtates ODNGAUONE OWNER. «i605 c6i05 coc cdnacvareeccewas $ 235 $217 $ 286 $— 51 
Securities guaranteed by U.S.................. BP net a Nee EN 20 20 8 + 12 
OEY DOUGH ANG GLOCKE OWE 56. 5.6.5.dpcsiscdre-srsie eo Wao dbo ene beldrciele enc sonece¢ 79 J iG 2 _0 
TOTAL BONDS AND STOCKS OWNED. 2.0.03 ccnccccicevcciecayeeces _$ 334 $ 313 $37: $— 39 
TOTAL LOANS AND INVEST MEN FS ie ss sce 0s esi seretaneseereeweens $ 742 $ 721 $ 881 ‘$=139 
EIGHT CITIES OUTSIDE OF BOSTON 
Deposits: ; ’ 
PVOTIAN Ce CIODORNE (GGINGCER on oicie eg cio)aicies vais ue wees ns vaeehe tiene tewetettgs ag $ 354 $ 346 $ 344 $+ 10 + 2.9% 
MBIONCES DUS 66 DOMENIC BORG 6.5 ic. 56.0.8 od be cose es iia os sacwsbeves hee 29 30 36 7 — 19.4 
Bett PE Cry SOLENNE PIMTMIAE og ore ss oo a o's caw a ho we die wreienienS eck oberon ; , 4 : P core 
I, 00 og 0-4 :trn Gace 6's Hw Se webte he RA ws eR EA } 3 2 + 2 +100.0 
PURE eA a crac: eae ake od oon OO oe Solel’ Ren ie aN ae ae 181 : 182 y __ 193 _— 12 _— 62 
TOTAL DEPOSITS (AGsUStEd) 0.5 oc ec veeccescasccsas eo ae ae $ 568 $ 561 $ 575 $-— 7 — 1.2% 
Reserves: 
Heserve with Pederal Reserve Bank. . ..65 66 cece ccc ck dcetcceccecccceceees 61 61 63 —- 2 — 3.2 
VaUnG RGD sors cities cic nee. x EU ARE i OOe DBO CLT PUCTT EE SR e alia es ives 16 15 16 0 0 
Balances with other Domestic Banks... .............ccccccsccccscecs Ct en 79 50 + 33 _+ 66.0 
POD AE RE SURUES suis ico cee nhiwas ocactiies weaueeswenegees ueenons $ 160 $ 155 $ 129 $+ 31 + 24.0% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans...... avaande ene teeneth eet 68 69 82 —- 14 — 17.1 
Open market ibe tC Ce ee ES pe ee gaa ain tne Mera pe Wee 24 24 40) —- 16 — 40.0 
Loans to brokers and dealers in securities.............. Saiash eelete 4 orale a eatere l l 3 — 2 — 66.7 
Other loans for purchasing or carrying securities..................0ceeeee a 19 19 21 —- 2 9.5 
ROG ROE AUOs MONO Fo occ lars eRe A eRe Adieo5 FDNY MMirislek wet Revelnacneune 17 47 18 - | 2.1 
PM ERM isd os 666.6 isi0 a WE Sincere MARE WN a0 C6 bn ESOLS bos eee wind nns * * * P 
ETO TO oo ee oko 55 os AO RGAE EC w k's ODES HE RGLOS Ha biee bible ae Sele ears __—i54 ___'83 __ 57 — 3 5.3 
TOTAL LOANS AND DISCOUNTS............ ashe h sears seers sesecoes @ 213 $213 $ 251 $— 38 — 15.1% 
United States obligations owned Ee ee are ey er a et eee ay ee ae : $ 168 $ 165 “$ 161 S$: 7 + 4.3% 
SOUR Ta tOb HOLA TOCCIM Ole Oi oa o:e.s.c.s.4erere-ecs 4oue tle bade U od ewens wanwmedteawes 19 18 23 —- 4 — 17.4 
Other bonds and stocks owned Se eee NEN a hiss Sata ee Oates ee 69 68 70 1 — 14 
TOTAL BONDS AND STOCKS OWNED... 06.25. cdscsscaneceesenne $ 256 $ 251 “$ 254 $+. 2 + .8% 
TOTAL LOANS. AND: INVESTMENTS «3 ¢ :icccscctdcassccscncescnens $ 469 ~$ 464 $ 505 $3 =H 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
ee PRT TR EBOT UOC MMOGREE 2). 4105.0 a pac culetare emacs bee eh oneal been cea $ 411 $ 443 $ 336 $+ 75 
Ps eM RNEMR arate OS cig wr adthgie eace Ouhgh s COR Ha eR HAAG ESE OR eRe an 107 27 11 + 96 
hit GRU reer RC PRIME C NN 5255 cs career Re, E AT. y 6d OGL cS RR e- ole Mela Oe Cee eins 19 13 19 0 
MOUGLEPNENORIEM oc fo oid an craks sai nne cv, 5.5 Sait sis sis Seal eo alae so 8 BURR ad ReRn S 53% $ 483 $ 366 $+171 
Federal Reserve Notes in actual circulation............. ccc ee cece cece ec encae 358 356 285 + 73 
EOE COGN y CGO C6 ay sici. (01s a0) gs) ssa. tals 4 eaiacens MAAC aren ear Dore er RCOner eee? 713 656 181 +232 
Loans to Member Banks Secured by U.S. Obligations.................... * ] 





All Other Loans to Member Banks 




















SORT ere arsine een ee Cee ead ” 1 so cas 
Total Loans to Member Banks................ BOT ee * $ * eg $ — q% 
Acceptances Bought in Open Market. ..............0 cece eee eee * a 
ENGUSGIIG I OUMIICES or cicis. 4, <cals) ie sia c sai aieialevelsle s dicta cuca wiods PEPE ec en 2 2 3 1 — 33.3 
WPILGG StHNeS CIDER MONE 66 ic viec dees cesses ee ceebewweeses Rey re ane 196 196 184 + 12 + 6.5 
GLOBE GU 6 i Ce adarece ween cic aweeatal eae $ 198 $ 198 $ 189 $+ 9 + 48% 
Commitments to make Industrial Advances... ...........00.c0eceeeeeeee sera I l 2 - | - 50.0 
*Indicates less than $500,000. 
CHECK TRANSACTIONS 
= — Totals in Millions of Dollars) 
> Year's Change One Year’s Change 
Sept. 21 Month Ago Year Ago Gain +) or Loss (- Sept. : Month Ago Year Ago Gain (+) or Loss (—) 
Bangor.......$ 3.5 $ 2.7 $ 3.4 $ a + 2.95 Portlanc $ 6.7 $ 9.4 $= 16 — 10.6% 
Brockton 4.7 3.5 4.3 + 4 + 9.3 Provi 1 22.8 34.6 = 39 —- 37 
Burlington 2.4 2.1 2.6 - Zs — 7.7 Spri 11.6 15.6 = ee —~ 93.1 
Fall River , 3.9 3.3 l ~ 2 - 49 Waterb ‘ 5. 5.2 8.3 — 24 — 28.9 
Hartford. 40.2 37.2 38.6 1.6 + 4.1 Worcester. ... 2.5 9.3 13.4 —- 12 —- 9.0 
Holyoke.... 2.6 1.9 2.9 - 3 10.3 
Lowell... . 3.4 2.9 4.0 —_- 6 — 15.0 To 53.3 $132.3 $172.6 $— 193 — 11.2% 
| or 4.5 3.7 1.9 - 1 - 82 fea ate Wiwaeas "283.3 204.6 292.1 —- 88 = 25 
Manchester 3.6 3.4 4.1 — 6 — 14.6 
New Bedford.. 3.7 3.0 1.3 —- 6 — 14.0 GRAND TOTAL 
New Haven... 16.0 13.0 18.1 — 2.1 — 11.6 17 Cities. $436.6 $336.9 $464.7 $— 28.1 — 6.0° 


(1) for week ending Sept. 14 
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NEW ENGLAND INDUSTRIAL CONDITIONS 





Carloadings:—Total revenue freight carload- 
ings originating on the six New England railroads, 
exclusive of the Boston and Albany, which reports 
under the New York Central Lines, amounted to 
80,462 during the four-week period ending Septem- 
ber 3. The total for the corresponding four weeks last 
year was 100,835, or 20.2 per cent larger than this 
year. In each week of the four-week period ending 
September 3 this year, carloadings were less than in 
the corresponding week last year. 


TOTAL REVENUE FREIGHT LOADED—SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 
(Number of Cars) 

Per Cent Change 


Week Ending: 1938 1937 1938 compared with 1937 
August 13 19,656 24,902 21.1% 

August 20.... 19,869 25,071 —20.7 

August 27 ; 19,896 24,958 —20.3 
September 3.. 21,041 25,904 —18.8 


MERCHANDISE, L.C.L., FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1938 1938 compared with 1937 
August 13 10,389 —14.1% 

August 20.. 10,595 —13.5 

August 27 10,754 —13.4 
September 3 11,247 -11.8 





MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 






Week Ending: 1938 1937 1938 compared with 1937 
August 13 7,235 10,234 
August 20 264 10,044 
August 27 ‘ 7,388 9,568 
September 3. 7,921 10,291 





ALL OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 





Week Ending: 1938 1937 1938 compared with 1937 
August 13 2,032 567 —20.8% 

August 20 2,010 —27.8 

August 27 : 1,754 —40.9 
September 3 1,873 —34.7 


Textiles :—The amount of raw cotton consumed 
by mills in this district during August was 72,870 
bales, as compared with 55,868 bales in July, and 
80,629 bales in August last year. In Maine and Ver- 


mont during August, cotton consumption was 
slightly larger than in August last year, but in the 
other four New England states it was lower. In 
these four states the decreases from last year were 
not as large as in the earlier months of the year. 
Cumulative cotton consumption in New England for 
the first eight months of 1938 was 464,029 bales, or 
an amount 37.0 per cent smaller than the total of 
735,989 bales for the corresponding period last year. 


COTTON CONSUMPTION—AUGUST 1938 


Percentage of New England Total 
Connecticut ; ‘ea ; ; ree 5.7% 
Maine.... on ee ; 3 Pen 18.1 
SUMP TISEOS EUG 0 oo as0 a shenevicn dant ale vate lwi ote oncere : éseeeea 46.6 
New Hampshire re = : Naka ? 16.1 
Rhode Island ; , ? ; 12.2 
Vermont : ; ; ; 13 
New England 100.0% 


Consumption of raw wool in New England during 
August was 2.2 per cent less than in July, but was 
about 17.0 per cent higher than in August last year. 
During each of the first six months of the current 
year, wool consumption in this district was less than 
in the corresponding month last year, but in July 
and in August consumption this year exceeded that 
of a year ago. 





Boots and Shoes:—During August production 
of boots and shoes in New England is estimated to 
have been 16,201,000 pairs, an increase of 48.2 per 
cent over the July total, and 12.6 per cent over the 
production of 14,385,000 pairs in August last year. 
For the first eight months of the current year, shce 
production in this district is estimated to have been 
97,945,000 pairs, as compared with 109,521,000 pairs, 
or a volume of 10.6 per cent lower than in the corre- 
sponding period last year. Shoe production in New 
England for each of the first eight months of 1938 
and 1937 and the percentage changes are shown in 
the table on the following page: 





INDEX OF ORDERS 


MASSACHUSETTS MANUFACTURERS 


175, 1929 1930 193! 1932 1933 1934 Sap S2Ss4332 1938 


COMBINED 
GROUP ~— 





AVERAGE MONTH OF 1926 =1/00 


SOURCE ASSOCIATEO INDUSTRIES OF MASSACHUSETTS 














COMPARISON OF CHECK PAYMENTS 


AUGUST 1938 COMPARED 
WITH AUGUST 1937 
— 


8 MONTHS 1938 COMPARED 
WITH SAME PERIOD 1937 


BOSTON | 
BANGOR 
BROCKTON 
FALL RIVER 

| HARTFORD 
HOLYOKE 
LOWELL 


| 
neon LYNN 
MANCHESTER 
NEW BEDFORD 
NEW HAVEN 
PORTLAND 








| PROVIDENCE 
| SPRINGFIELD 
| | WATERBURY 

WORCESTER 





30% -20%  -10% Oo 











— 
-30/4 
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SHOE PRODUCTION—NEW ENGLAND 
(In Thousands of Pairs) 
Per Cent Change 








Month: 1938 1937 1938 compared with 1937 
| caer ara 9,389 14,216 —34.0% 
PODEUALY «5 's.60.0:00% 11,424 15,114 —24.4 
MG@RGHccusccescees Leap lua 17,380 —-12.6 
YS) 9 ee eee 13,826 13,775 + 0.4 
NRE cc carol evaes Saree 12,513 12,121 + 3.2 
MES shinee ca aaats 8,464 10,379 —18.5 
it) ae 10,932 12,151 —10.0 
MAUGUSE 6.066 5:cie din oor 16,201 14,385 +12.6 
HORAN hcccccees “Oleo 109,521 —10.6% 
*Preliminary 
Building :—The total value of new construction 





contracts awarded in New England during August 
was $25,749,000, as compared with $17,459,000 in 
July, and $16,740,000 in August last year. Between 
August 1938 and August 1937 total construction 
contracts awarded in this district increased 53.8 per 
cent, with gains reported in each of the major classi- 
fications. The increases in the major groups were: 
non-residential, 118.5 per cent; residential, 3.5 per 
cent; public works, 44.2 per cent; and utilities, 56.6 
per cent. For the first eight months of the current 
year the cumulative total was one per cent under 
that of the corresponding period last year, with in- 
creases of 5.8 per cent and 33.4 per cent in non- 
residential and public works, respectively, and 
declines of 19.3 per cent and 38.3 per cent in resi- 
dential and utilities respectively. 

Construction contracts awarded in New England 
by classes for the first eight months of 1938, compared 
with the corresponding period a year ago, as reported 
by the F. W. Dodge Corporation, are shown in the 
following table: 





CONTRACTS BY CLASSES—NEW ENGLAND TERRITORY 
First Eight Months 

CLASSIFICATION 1938 1937 Per Cent 

Valuation Valuation Change 

Commercial Buildings........ $13,712,000 $16,426,000 — 16.5% 
Industrial Buildings......... 5,100,000 8,730,000 — 41.6 
Educational and Science...... 12,072,000 5,866,000 +105.6 
Hospitals and Institutions.... 9,311,000 3,178,000 +193.0 
Public Buiewmes. 60.606 00a: 5,506,000 8,639,000 — 36.3 
Religious Buildings.......... 2,737,000 2,911,000 — 6.0 
Social and Recreational...... 4,611,000 4,726,000 — 2.4 
Misc. Non-Residential....... 1,091,000 710,000 + 53.7 

Total Non-Residential. .... $54,140,000 $51,181,000 + 5.8% 











VALUE OF BUILDING CONTRACTS AWARDED 


NEW ENGLAND 
50 a a a 1936 1937 1938 
| ] 
| | | 
| 


----MONTHLY VALUE | 


| | meme 12 MONTHS MOVING AVERAGE 
t | | | | | | 
= . oH = 


MILLIONS OF DOLLARS 














° 
Sourck 6 w o00ce cone 

















Residential Building. . $ 42,568,000 $ 52,736,000 — 19.3% 
Grand Total Building $ 96,708,000 $103,917,000 — 6.9% 

Public Works. ...... .. $ 35,432,000 $ 26,564,000 + 33.4% 

Pabie Ute... otis iacenss 4,821,000 7,812,000 — 38.3 
Grand Total Construction. . $136,961,000 $138,293,000 — 1.0% 





Orders :—A very sharp seasonal upturn was indi- 
cated by the orders received during the month of 
August in a representative group of Massachusetts 
manufacturers. In comparison to the indicated 
volume of orders in July, the amount of increase for 
the month was approximately 14 per cent or ten 
index points, according to the Associated Industries 
of Massachusetts. 

The indicated increase this past month strongly 
accentuated the gain reported in July and in the very 
slight and wavering upward trend indicated since 
last February. In the reports for the month it was 
observed that more than three quarters of the returns 
reported an increase over the immediate preceding 
month, and it was of some significance to note that 
in several instances the increases were quite sub- 
stantial. 

The following table presents the combined index 
and its component parts: 


ASSOCIATED INDUSTRIES OF MASSACHUSETTS 
INDEX OF ORDERS 





1926 = 100 

August July August 

1938 1938 1937 

Combined Group — 78.5 68.8 85.2 
i eee con crete eeu are 91.8 89.4 85.7 
Leather and Shoes............... ; 57.1 59.5 65.1 
Metal Trades. . de ; 69.8 50.9 109.2 
ee Serre re e 67.2 66.2 60.3 
All Others Senura ace ara ea eee aan 85.2 72.4 90.4 

Employment:—The total number of wage- 


earners employed in 1,799 representative manufac- 
turing establishments in Massachusetts was 256,151 
for the week including or ending nearest the 15th of 
August, an increase of 24,893 employees, or 10.8 per 
cent, when compared with the number employed in 
these same establishments during the corresponding 
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week in July. The amount of the weekly payrolls for 
all manufacturing establishments reporting was 
$5,565,147 for the same week in August, an increase 
of $641,628, or 13.0 per cent, above the amount for 
the corresponding week in July, according to the 
Massachusetts Department of Labor and Industries. 
The gains in August over July, 1938, represented the 
greatest general improvement between any two 
months since July, 1933. That the current August 
improvement was general is shown by the fact that, 
of the 38 leading industries, 30 showed gains in 
employment and 33 showed gains in total wages paid. 
The records for the 13-year period 1925-1937, inclu- 
sive, show increases in August as compared with July 
in each of the years, with one slight exception. Em- 
ployment during this period showed an average in- 
crease of 3.0 per cent, and amounts paid in wages an 
average increase of 4.0 per cent. The current gains, 
therefore, were much greater than the usual seasonal 
increases. 

The following table shows the changes between 
July and August in the principal industries in Massa- 
chusetts in the number of wage-earners and the 
amount paid in wages: 











Number of Amount 
MAJOR INDUSTRIES Wage- of 
Earners Payrolls 
Boots and Shoes ‘ + 9.0% +18.7% 
Bread poe oth er bakery products ; + 0.9 - 
Clothing, men's : ae + 7.3 
Clothing, women's re . +16.6 
Cotton goods +26.0 
Dyeing and finishing textiles P +24.9 
Electrical machinery, apparatus, and 
supplies s : +38.6 +46.4 
Foundry ar F mé ichine:s “aiid products. + 1.3 + 3.5 
Hosiery and knit go ;: ‘ +11.5 +16.4 
Leather (tar 1, currie ol and finished ) + 7.7 + 9.6 
Paper Be wood pulp + 2.1 + 4.3 
Printing at id publishing, book and job — 0.9 + 2.0 
Silk at id rayon goods ; +15.7 +13.2 
a machinery and parts — 0.1 + 9.8 
Woolen and worsted goods +12.2 +13.9 


Despite the large gains in August, the number of 
wage-earners employed was 20.2 per cent less than 
the number employed in August, 1937, and the 
amount paid in wages was less by 24.9 per cent. 
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The changes in employment and payrolls in many 
of the leading industrial cities in Massachusetts 
between July and August are shown in the following 
table: 


LEADING Number of Number of Amount 
IN Du STRIAL Establish- Wage- fe) 

ITIES ments Earners Payrolls 

BOS 655 6 csa ‘ ’ 352 +10.4% +10.1% 
Brockton... ‘ 2 44 + 4.7 + 9.6 
Cambridge ' 93 + 4.8 + 7.1 
Fall River ; 29 + 3.8 + 6.7 
Fitchburg. 44 + 1.8 + 5.2 
Haverhill. . Satire ; 55 + 9.7 +24.5 
TIGIVOUG. 5. cnc 34 + 9.9 + 6.9 
Lawrence. . ; 38 +11.8 +19.3 
Lowell... 52 +21.2 +20.9 
Lynn.. ; ras 77 + 6.1 + 6.9 
New Bedford. . c 34 + 4.1 + 7.6 
Peabody . 22 +37.5 +29.7 
Springfield 58 + 1.8 + 4.3 
Worcester , 111 + 4.4 + 7.2 


In Rhode Island’s principal industries the upward 
trend in employment continued during August, and 
the number of wage-earners increased 5.2 per cent 
between July and August, and aggregate weekly pay- 
rolls increased 5.0 per cent, according to the Depart- 
ment of Labor of Rhode Island. In August, as com- 
pared with that month last year, the number of wage- 
earners was smaller by 9.3 per cent, and aggregate 
weekly payrolls were less by 18.4 per cent. 

EMPLOYMENT BY 


INDUSTRIES—RHODE ISLAND* 





Per Cent 

Change 
Number Employed from 

August August August 
INDUSTRY 1938 1937 1937 

Jewelry ; kr areas 5,216 5,789 — 9.9% 
ie il Trades. 9,914 11,662 —15.0 
ATL TeRUHES::. 6 o00s See 40,406 44,054 — 8.3 
Cottons . 17,265 19,118 — 9.7 
Silks. . 1,830 1 882 2 — 2.8 
Wo slens. 2,697 —18.4 
Worsteds 12,451 + 0.6 
Finishing anes on 6,163 —16.4 
Rubber Goods 3,365 + 2.7 
Miscellaneous 8,197 —10.9 

Total Manufacturers 67,098 73,977 — 9.3% 

CONSTRUCTION 

1. Building..... ee 499 690 —27.7 
2. Road, Bridge... axes 519 779 733.4 
Total Construction 1,018 1,469 30.7 vé 


*Based on figures for week ending August 20, 1938 
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RETAIL TRADE 
In August the sales volume of reporting department stores and apparel shops in New England was 1.9 
per cent higher than in the corresponding month last year, but the gain in the total volume was due to an 
increase of 4.6 per cent in Massachusetts stores, chiefly in Boston. In each of the other New England states 
the volume in August was less than in August last year. For the first eight months of the current year the 
sales volume of New England stores was six per cent lower than in the corresponding period a year ago. 


The percentage of regular charge accounts outstanding at the first of August, which was collected during 
August, was 43.5 in New England department stores. This collection ratio was practically the same as in 
August of the preceding three years. The ratio in Boston stores was the same as last year at 44.2, while in 
New Haven stores it dropped from 43.4 in August, 1937, to 40.6 in August, 1938, and in Providence stores 
it increased from 40.4 to 41.8. 


Stocks of merchandise in Boston department stores at the end of August were 17.0 per cent less than at 
the end of that month a year ago, and in other New England stores outside of Boston were 12.4 per cent 
lower. Average stocks in Boston stores during the period January-August, inclusive, were 13.0 per cent 
smaller than in the corresponding period last year, and in stores in other New England cities were 8.6 per 
cent lower. 


SALES CONDITIONS 


1937 = 100 
Month of August January through August 

1935 1936 1937 1938 1935 1936 1937 1938 
Connecticut Department Stores... 94 95 100 91 85 90 100 91 
Maine Department Stores........ 103 110 100 101 91 95 100 92 
Massachusetts Department Stores. 97 101 100 103 88 96 100 95 
New Hampshire Department Stores... 100 98 100 98 93 96 100 96 
Rhode Island Department Stores. . 99 102 100 94 87 93 100 89 
Vermont Department Stores... . 110 112 100 95 97 100 100 88 
Boston Department Stores........ 96 101 100 105 87 97 100 97 
New Haven Department Stores. . 95 98 100 92 87 92 100 93 
Providence Department Stores... .. 109 112 100 94 87 93 100 89 
New England Department Stores... . . 97 101 100 102 88 95 100 94 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of August 
Collected during August 


1935 1936 1937 1938 
Boston Department Stores. . . 45.0% 43.9% 44.2% 44.2% 
New Haven Department Stores. ; 44.9 47.2 43.4 40.6 
Providence Department Stores... . ; 42.8 42.6 40.4 41.8 
New England Department Stores. . a 44.0 43 .4 43 .4 43.5 


SALES BY DEPARTMENTS — NEW ENGLAND DEPARTMENT STORES 
1937 = 100 


Month of August January through August 

1935 1936 1937 1938 1935 1936 1937 1938 
Silk and Velvet Dress Goods 126 122 100 104 112 103 100 85 
Woolen Dress Goods...... ; 97 106 100 85 97 95 100 79 
Cotton Dress Goods. . 107 93 100 87 112 100 100 87 
Jewelry.......... ae ) 90 89 100 113 79 82 100 102 
Men’s Clothing.......... 102 116 100 107 90 102 100 91 
Men’s Furnishings................. 99 95 100 96 95 102 100 96 
ISOVSs VCE: c.tk5 vii ieutane ae ue aeons als 101 93 100 99 96 98 100 92 
Women’s, Misses’, and Juniors’ Ready-to- 

A Es eee aan rca erara Ceuhe Poca ae Ay 109 103 100 105 90 95 100 92 
Women’s, Misses’, and Juniors’ Accessories 99 100 100 100 90 96 100 96 
JTLT Cy 5 a ae Catia sr ene fr eam ke 108 105 100 99 94 98 100 96 
Women’s and Children’s Gloves........ 118 112 100 92 98 99 100 91 
Corsets and Brassieres......... ee re 104 103 100 103 90 98 100 97 
Women’s and Children’s Hosiery....... 98 100 100 107 90 95 100 103 
Knit Underwear, including Glove Silk . 104 100 100 100 90 99 100 96 
Silk and Muslin Underwear............. 107 103 100 88 95 102 100 86 
Women’s and Children’s Shoes........... 94 96 100 104 88 93 100 97 


PeURPLIGRETO soc is Se ereet oe oan eaneee ae nes 94 112 100 101 7 89 100 87 





MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON October 1, 1938 





SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


——- re Ah ey ere en eA “anciders ran 4 ot 2 ates “e ay } 
apna Industrial activity increased considerably in August and advanced further in 


MATER STATES September. Factory employment and payrolls also showed a substantial rise in 
se August, and distribution of commodities to consumers increased seasonally. 

Production:—Volume of industrial production showed a further considerable 
increase in August, and the Board’s seasonally adjusted index rose from 83 to 88 
per cent of the 1923-1925 average. In manufacturing, increases in output were 
general except in the automobile industry where there was a sharp seasonal decline 
as plants were closed for inventory taking and for preparations for the shift to new 
model production. At steel mills, where activity had risen considerably in July, 
there was a further advance in August and production was at an average rate of 42 
per cent of capacity as compared with 35 per cent in the previous month. Output 
of lumber and plate glass also increased. In the textile industry the sharp advance 
that had been under way since early summer continued. Mill consumption of wool 
and cotton increased further, and deliveries of rayon were maintained at the high 
level reached in July. Shoe production showed a further increase and activity at 
meat-packing establishments showed less than the usual seasonal decline. Produc- 

ti Oat 00 ; tion of bituminous coal and crude petroleum increased somewhat further. 
CONSTRUCTION CONTRACTS AWARDED In the first three weeks of September steel ingot production continued to increase, 
i cae 1935 1936 19371938 | While automobile production remained at the low level reached in August. Output 
of crude petroleum was reduced, as wells in Texas were closed on both Saturdays 
and Sundays, whereas in August only Sunday closings had been required. 

Value of construction contracts awarded in 37 eastern states increased consider- 
ably in August, according to figures of the F. W. Dodge Corporation. The increase 
was in publicly-financed projects and reflected partly the expansion of the Public 
Works Administration program and the award of the first contract for the slum 
clearance projects of the United States Housing Authority. Awards for private 
residential building continued at about the same rate as in July and were close to 
the level reached in the spring of 1937. Commercial building, which had increased 
RESIDENTIAL g in July owing to the award of a contract for a large office building, declined in 
August to about the level of other recent months. 

Employment:—Factory employment and payrolls showed a marked rise from the 
middle of July to the middle of August, while in manufacturing industries employ- 
ment showed little change. The number employed at factories producing durable 

pe SSE goods increased for the first time since the summer of 1937 and in the nondurable 
NEW YORK goods industries, where employment had increased in July, there was a further rise. 
L998 Most leading industries reported increases in the number of workers. 
Distribution:—Distribution of commodities to consumers increased seasonally 
TAEASURY BONDS | from July to August. Department store sales showed about the usual rise and mail- 
‘| order sales increased, while variety store sales declined. In the first half of September 
sales at department stores increased more than seasonally. 

Freight carloadings increased somewhat further in August, reflecting chiefly 

larger shipments of miscellaneous freight. 
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Ld Sh, ae ules | Commodity Prices:—Prices of silk and rubber showed some advance from the 
TREASURY NOTES ine cd middle of August to the third week of September, and there were also increases at 
ae Ua the end of the period in nonferrous metals. Wheat prices fluctuated considerably 
— || but showed little net change in this period. Prices of cotton and wool declined 








somewhat, and there were further decreases in prices of some finished industrial 
products. 

Bank Credit:—A heavy inflow of gold from abroad during the five weeks ending 
ih September 21 resulted in an increase of over $500,000,000 in the monetary gold 
MEMBER BANK RESERVES AND RELATED ITEMS stock. Member bank reserves were increased by Treasury payments for gold 

Bt etre acquired but were sharply reduced in the last week of the period by payments to 
the Treasury for cash purchases of new securities and quarterly income tax collec- 
tions. As a consequence of these transactions, excess reserves, which had increased 
to $3,130,000,000, were reduced to $2,740,000,000 on September 21. 

Total loans and investments of reporting member banks in leading cities increased 
sharply during August and the first three weeks of September, reflecting chiefly an 
increase in holdings of United States Government obligations. Balances held in 
New York city for foreign banks showed a substantial increase. 

Money Rates and Bond Vields:—The average yield on long-term Treasury bonds 
— — + || increased in September from the low point reached at the end of August. The 


TREASURY DEPOSITS wm 


ca"5 n_| | average rate on new issues of Treasury bills increased to 0.11 per cent, compared 
with 0.05 per cent. Yields on high-grade corporate bonds increased slightly. 
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